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Abstract: Land Value Capture (LVC) which has been implemented in several countries provides 

lessons for other countries to be able to seek alternative infrastructure financing based on land 

value. One of the LVC mechanisms that have been developed is the betterment levy. Based on the 

value of the land before and after the improvement, the betterment levy can support regional 

income and a source of infrastructure financing with certain conditions that must be met. This 

paper aims to present a concept, procedure, and implementation study of the betterment levy in 

Indonesia by taking precedent studies in Colombia and the UK. In explaining the findings, the 

literature review approach was used to collect and analyze theoretical and practical matters 

surrounding the topic. First, this paper will explain the theory of LVC in general, then describe the 
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study of betterment levy more specifically. Assisted by experiences from 2 countries to make 

comparative studies possible. This is important to know the advantages and disadvantages of 

implementation in both countries. Second, the study of utilization in Indonesia will also be 

described. The findings of the paper show that several prerequisites must be met, ranging from 

reference data, valuation methods, government political intentions, contextual input related to the 

project, a community pay capacity survey as well as a clear institutional framework and the legal 

basis. 
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Tabel 1. Jumlah Pembayar Retribusi pada tahun 1974-1988 

Sumber: Data Dipenda, Jakarta di salin dari (Kariawan, 1991) 
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